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REF: STATE 247069 

1. WE QUERIED MOLTRECHT ABOUT FRG VOTE,NOTING SOME 
SURPRISE THAT FRG HAD AFTER ALL VOTED IN FAVOR 
OF BANDUNG WATER SUPPLY PROJECT. MOLTRECHT CONFESSED 
IGNORANCE ABOUT THIS VOTE AND REFERRED US TO SCHULZ, 
WHO ALSO PARTICIPATED IN NOV 4 MEETING WITH BUSHNELL. 
SCHULZ NOTED THAT THERE WERE TWO CONCESSIONAL 
ADB LOANS TO INDONESIA UNDER CONSIDERATION: THE 
BANDUNG PROJECT APPROVED ON NOV 7 AND THE AGRICULTURAL 
CREDIT PROJECT TO BE DECIDED ON NOV 14. SCHULZ 
BELIEVES FRG WILL INSTRUCT ITS DIRECTOR TO RAISE 
DOUBTS ABOUT NEED TO CONTINUE MAKING CONCESSIONAL 
LOANS TO INDONESIA, BUT WILL NOT INSTRUCT HIM TO 
VOTE AGAINST LOAN, SINCE SUCH ACTION WOULD BE TOO 
ABRUPT A SWITCH. SCHULZ THOUGHT THAT DOCUMENTATION 
FOR THESE TWO LOANS SEEMED TO IMPLY THAT ADB STILL 
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AND HAD NOT BEEN INFORMED ABOUT INOUE'S STATEMENT 
ON NOV 7 THAT THESE WOULD BE THE LAST TWO CONCESSIONAL 
LOANS TO INDONESIA. WE SUGGESTED THAT IT MIGHT 
STILL BE GOOD IDEA FOR FRG DIRECTOR TO RAISE DOUBTS 
ABOUT NEED FOR CONCESSIONAL LOANS DURING NOV 14 
DISCUSSION OF AGRICULTURAL CREDITS LOAN. 
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